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CITY OF NELSON NATURAL GAS ASSETS 
There has been some questions raised about the City’s agreement with FortisBC on the gas 
distribution system within the City of Nelson.  The City of Nelson as well as a number of other 
municipalities entered into an agreement with one of FortisBC’s predecessor’s, Terasen Gas in a 
Lease in Lease Out agreement.  The information on this agreement was shared with the public 
in 2003 and the borrowing was approved by our residents that allowed the City to enter into 
this agreement. (link) 

The agreement included a 35 capital lease with the opportunity for FortisBC to opt out after 
Year 17 by paying the City out for the value of the remainder of the lease.  Under the 
agreement, it is FortisBC’s decision to exercise the option.  Also under the agreement FortisBC 
continues to operate the natural gas distribution system, The City of Nelson is in effect the 
silent owner of the assets only.  

Under either option FortisBC will continue to operate the natural gas distribution system and 
there is a requirement to serve customers through the Utilities Commission Act.  Although 
Council is working towards reducing our reliance on fossil fuels, Council has no authority to 
restrict customers who choose to use natural gas.       
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